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So far as the law allows, B.V.Skelton Ptd Ltd T/A Skelton Sherborne ABN 53623160619 (“Skelton Sherborne”) disclaims any warranty or representations to the accuracy or reliability of the
information and statements in this document. Skelton Sherborne expressly advises that it shall not be liable in any way whatsoever (whether in negligence or otherwise) for any loss or damage
which may be suffered by any person relying upon such information or any opinions, recommendations or conclusions contained in this document or otherwise arising in connection with the
contents of or any omission from this document except where a liability is made non-excludable by legislation. Recipients should not rely upon the contents of this document but should make their

own assessment and evaluation, undertake investigation and enquire and seek advice to enable them to make any decision concerning their own interest.
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e This month we have extended the normal 12 month graph out to the past 20 months which reflects the movement of the
imports before the G.F.C. until now. Although imports are currently higher that the low point in May 2009, the numbers
are still significantly down from the peak of over 6000 machines imported in September 2008.

e The total number of machines imported in February has fallen to 1242 compared to 1476 in January, a drop of 16%. This
is the fourth consecutive month of declines. Machinery numbers over the last 6 months have fallen from a high in October
of 1689 to 1242 in February, a drop of 26%. Traditionally March is where we normally see a rebound in volumes post
Christmas. We are experiencing very strong growth in used equipment volumes currently, particularly from the USA and
auction houses and forward orders our customers have are improving.

e | have visited some clients in Victoria this past week and spoke at the local CMEIG meeting. Once again the availability of
finance was raised constantly as an obstacle the dealers are experiencing in getting the deals done with end users. One
member at the CMEIG meeting also expressed a view that the Federal Govt. investment allowances has caused a surge
in some machine types but this affect has now worn off and sales have slowed again.

e The FOB (customs) value of equipment increased again from $158m in January to $196m in February, an increase of
$38m. Encouragingly this indicates that the size of the equipment is increasing again. In our business we are yet to see

much recovery in mining size equipment volumes although our many customers do confirm orders coming through for
later in the year.

e There was a noticeable decrease in Tree Fellers, Mobile Cranes, and Tracked Cranes while Wheeled Dozers, Graders,
and Screeners were up.

e Once again Excavators < 12t represented the category with largest number of units imported at 481 or 39% of the total
imports.

e Other noticeably movements:

Tree Fellers and Tree

Harvesters DOWN 50%

Mobile Cranes DOWN 71%

Tracked Cranes DOWN 91%

Wheeled Dozers uP 100%
Graders uP 58%

Tracked Loaders DOWN 31%

Wheeled Loaders DOWN 37%

Other Earthmoving

Machines DOWN 69%

Screeners upP 142%

¢ New finance contracts for Construction and Earthmoving equipment was only 4m in January. Financing has been moving
in a range between 3m to 6m a month since August 2009 and is still very low historically.

AUD
July 9m
August 6m
September 3m
October 5m
November 4m
December 6m
January 4m
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e The Baltic Shipping Index is at 3,427 as of March 17th and is tracking upwards since February.

e To be notified of the release of the next Skelton Sherborne Shipping Index automatically you can subscribe to our news
feeds.

e More specific information is available from Skelton Sherborne on request. Please note that we take confidentiality of our
customers business very seriously. Only general and unrestricted information will be released and no particular
importer/make/model will ever be identified. For further information please contact: Brad Skelton
brad@skeltonsherborne.com Ph: + 61 7 3348 7810
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