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THE CHOICE OF HEAVY INDUSTRY

Total Australian Imports of Heavy Machinery
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So far as the law allows, B.V.Skelton Ptd Ltd T/A Skelton Sherborne ABN 53623160619 (“Skelton Sherborne”) disclaims any warranty or representations to the accuracy or reliability of the
information and statements in this document. Skelton Sherborne expressly advises that it shall not be liable in any way whatsoever (whether in negligence or otherwise) for any loss or damage
which may be suffered by any person relying upon such information or any opinions, recommendations or conclusions contained in this document or otherwise arising in connection with the
contents of or any omission from this document except where a liability is made non-excludable by legislation. Recipients should not rely upon the contents of this document but should make their
own assessment and evaluation, undertake investigation and enquire and seek advice to enable them to make any decision concerning their own interest.
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e The value of imported equipment from June to July remained unchanged at $105m. This figure can be impacted by AUD
exchange fluctuations as Australian Customs assess import duty/GST based on AUD. The AUD has been a similar range
in the months of June and July 2009 so we do not see any significant impact from foreign currency exchange. There has
been virtually no movement in value since May.

e The number of machines has increased from 623 to 903 which equates to a 45% gain in equipment volume however
indicates a lower average value per unit. Our customers have reported more sales and activity in smaller utility and
construction equipment and our inquiry levels are in line with this.

e Stability is yet to be regained in numbers of machines imported in specific categories. Encouraging growth in volumes
has occurred in the categories which account for the majority of the overall volume such as Excavators and Wheel

Loaders.

e Road making and paving equipment has achieved a huge gain and is up 476%. Perhaps the Federal Govt road and
infrastructure spend has started flowing through to industry.

e The largest fall has occurred with Compactors. Not a single compactor was imported in July compared with 23 in June.

e Other notable changes include:

Crushers DOWN 53%
Screeners DOWN  56%
Wheel Loaders UP 59%
Graders upP 125%
Mobile Cranes DOWN 60%
Dump Trucks upP 308%
Bulldozers DOWN 43%
Excavators & Draglines > 12t UP 265%
Excavators < 12t UP 9%
Rock & Earth Drilling Machines DOWN 34%

e The Baltic Shipping Index is down about 35% in the past month. This is attributed mainly to China chartering fewer bulk
carriers for shipment of commodities. This may indicat e t hat China’'s demand for i mpor
falling.

e To be notified about the release of the next Skelton Sherborne Shipping Index we invite you to subscribe to our news
feeds.

e More specific information is available from Skelton Sherborne on request. Please note that we take confidentiality of our
customers business very seriously. Only general and unrestricted information will be released and no particular
importer/make/model will ever be identified. For further information please contact: Nan Golsby
(nan@skeltonsherborne.com Ph:07 33487810).
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