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Total Australian Imports of Heavy Machinery
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So far as the law allows, B.V.Skelton Ptd Ltd T/A Skelton Sherborne ABN 53623160619 (“Skelton Sherborne”) disclaims any warranty or representations to the accuracy or reliability of the
information and statements in this document. Skelton Sherborne expressly advises that it shall not be liable in any way whatsoever (whether in negligence or otherwise) for any loss or damage
which may be suffered by any person relying upon such information or any opinions, recommendations or conclusions contained in this document or otherwise arising in connection with the
contents of or any omission from this document except where a liability is made non-excludable by legislation. Recipients should not rely upon the contents of this document but should make their
own assessment and evaluation, undertake investigation and enquire and seek advice to enable them to make any decision concerning their own interest.
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e For the first time in more than a year we can actually report a good recovery in imported machinery volumes. The total
number of machines imported in September improved considerably to 1299 up from 902 in August, an increase of 44%.
Machinery numbers are up 116% since the low point of only 602 in May.

e The FOB (customs) value of equipment climbed from $132m in August to $180m in September, but the average value per
machine decreased by $8,000 still indicating the civil and construction end of the market is more buoyant than mining.

e Most categories saw healthy increases in numbers of machines imported.
e Please note we have queried the statistics of the tracked cranes and await clarification on this. There is no way 72
tracked cranes were imported and the data on hand suggests an average value of only $3200.00 each. Almost certainly a

non-specialist heavy machinery customs broker has misclassified an importation to Australian Customs.

e Excavators < 12t represented the category with largest number of units imported in September and lead for the second
consecutive month at 397 or 31% of the total imported.

e Other noticeably movements:

Rock and Earth Drilling Machines uP 100%
Tracked Loaders uP 148%
Crushers DOWN 65%
Screeners upP 126%
Road Making / Paving Machinery DOWN 43%
Bulldozers uP 31%
Wheel Loaders UP 44%
Scrapers DOWN 40%
Dump Trucks uP 157%

¢ New finance contracts for construction and earthmoving equipment continued its downward trend falling further in August
to 6m. With machinery volumes increasing and this statistic still falling, this suggest contractors are financing more
equipment purchases from their own balance sheets rather than take on finance which most customers still report is hard
to secure anyway.
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e The Baltic Shipping Index has started to trend upwards since late September and is currently at 2,832. A recovery seems
to be underway with the shipping market also.

e To be notified of the release of the next Skelton Sherborne Shipping Index automatically you can subscribe to our news
feeds.

e More specific information is available from Skelton Sherborne on request. Please note that we take confidentiality of our
customers business very seriously. Only general and unrestricted information will be released and no particular
importer/make/model will ever be identified. For further information please contact: Brad Skelton
brad@skeltonsherborne.com Ph: + 61 7 3348 7810
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